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OATH OR AFFIRMATION

i, /\)@AL P ‘/Z('C f4AarL

, swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting

Pucs,AneE  CAPralL, Lie-

schedules pertaining to the firm of

, as

of LPEcempe ,202S5 | are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

P L

Siénatu{e

: FrrAnic pe frweife

L )
OUAAA qC
Notary Public v SUSAN i

NOTARY PUBLID, BSAIRE
This report ** contains (check all applicable boxes):

l%ﬁa) Facing Page.

(b) Statement of Financial Condition.

E/(c) Statement of Income (Loss).

= (d) Statement of Changes in Financial Condition.

B/(e‘) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Prog

O ¢f) Statement of Changes in Liabilities Subordinated to Claims of Creditor
(g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to R

%/gi) Information Relating to the Possession or Control Requirements Under
(3) A Reconciliation, including appropriate explanation of the Computation

Computation for Determination of the Reserve Requirements Under Ex

Title

OMMISSION EXPIRES HOVEMBER 8 | Z/C' S

prietors’ Capital.
S.

ule 15¢3-3.

Rule 15¢3-3.

of Net Capital Under Rule 15¢3-1 and the
hibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
G/(l) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribing any material inadequacies found to exist or found to h

**For conditions of confidential treatment of certain portions of this filing, see

ave existed since the date ofthe previous audit.

section 240.17a-5(e)(3).
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CLARK, FRIEL |
and

.JlovcE, P.A. B

- 128 Auburn Street )
""Portland, Maine 04103
(207) 797-2746

CEeRTIFIED PUBLIC ACCOUNTANTS

Dana C. Clark, CPA, MST-
Suzanne Friel, CPA, MST -
M. Patrick Joyce, CPA

financial statements taken- as a whole.

. required. part of the basic

AX: (207) 797-2796

Independent Auditors’

Allegiance - Capital,
2005 and 2004,
equity and cash flows for the years then ended t
to rule 17a-5- under the Securities Exchange Act
statements are the respons1b111ty of -
responsxblllty is to express_an oplnlon on these
on our aud1t

LLC:

We conducted our audit in accordance with  au
accepted in the United States of Amerlca.

financial statements are free of material mlsst
examining, on a test ba51s,‘ev1dence supporting
in the f1nanc1al statements.. .- An
accounting pr1n01p1es used and 51gn1f1cant estim

well as evaluating the overall financial statemen

that our audit provides a reasonable basigs for ou

In our opinion, ‘
in all material respects,
at December 31,

‘the financial position
2005 and. 2004, and the results

(2 limited liability company)
‘and - the related statements of income,

. the Company’s

audit . a1s+)®i

Report -
Allegiance Capital, LLC
-50 Donald B. Dean Drive Suite 1
~ South.Portland, ME 04106
We have audited the accompanying statements>'of financial condition of

as of December 31,
changes in members’
hat you are filing pursuant
of 1934. These financial
management. Our
financial statements based

diting ‘standards generally

Those standards require that we
“plan and perform the ‘audit to obtain reasonable.

assurance about whether the
tement. An audit includes
-he amounts and disclosures
includes. assessing the
tes made by management, as
t presentation.- We believe
r opinion. :

‘the financial statements referred to above present fairly,

of Allegiance Capital, LLC
of its operations and its

cash flows for the years then ended in conformity with accountlng pr1nc1p1es

generally accepted in. the United States of Americ

a..

Our audltvwas.conducted for the purpose of‘formlng an oplnlon on the basic .

Computation of Net Capltal Under Rule 15¢3-1 of |

" The information contained in the

the Securities. and Exchange

Comm1551on 'is presented for purposes of addltlcnal'analysis_and is not a

flnan01a1

statements,.

but ‘is supplementary

1nformat10n requlred by rule 17a 5 ‘under the Securities Exchange Act  of

1934. Such information has been subjected t

applied in ‘the audit of the ba51c financial sta:{ments and;

Clark Fr1e1 and Joyce, P. A.
February 23, 2006
. R, T

o the auditing procedures -
“in our. opinion,

- is fairly stated in all material respects in relation to. the ba51c financial
statements taken as a, whole. :

Chank, Fuct amd Jo?u Pﬁ




" OTHER ASSETS

_MEMBERS’ EQUITY

o Allegiance Capital, LL

’SSTATEMENTS‘OF\FINANCIAL CONDITION
04

- December 31, 2005 and 20

 ASSETS
CURRENT ASSETS ,
‘Cash and cash equivalents
Accounts receivable
Prepaid.expenses'_
Due from affiliates

‘Total cﬁrrent asséts i
PROPERTY AND EQUIPMENT

Furniture (net of accumulated deprec1at10n :
of $1,350 in 2005 and 2004)

~ Cash and cash equlvalents - restrlcted
.Start-up costs {net of accumulated amortlzatlon
of $4 759 in 2005 and $3, 721 in 2004)

Total other assets

LIABILITIES, AND MEMBERS'
CURRENT LIABILITIES
Accounts payable

Due to affiliate

Total current liabilities

BQUITY

The accpmpanying notes are an integral part of th%se statements.

3.

2005 2004
$ 68,070 ¢ 48,647
4,616 2,538
2,520 1,998
- 39,186
75,206 92,369
25,000 25,000

433 1,471
25,433. 26,471
$100,639 $118,840
$ 2,107 § 2,561
31,170 -

133,277 2,561
67,362 . . 116,279
1$100,639  $118,840




Allegiance Capital, LLC
STATEMENTS OF INCOME
Years Ended December 31 . 2005 Fnd 2004

REVENUES

Comm1551ons and consultlng
Interest income

Totai revenues"4~ o ‘

OPERATING EXPENSES -

Brokerage, exchange and clearance fees
Conference and meetlngs
Filing fees

Insurance -

Interest expense -
Professional development
Professional fees

Rent

Management fees

Travel and entertainment
Utilities ' '
~Telephone

amortization a
Office expenses =
'Repairs and maintenance
Taxes - other

Bad debts ‘
Miscellaneous

Total operating expenses

- NET INCOME-

The accompanying notes are an integral part of th

-4-

se statements.

¢

2005 2004
$§356,518  $276,330
1,740 844
. 358,258 277,174
109,790 98, 852
530 495
3,576 2,128
1,175 678
174 23
320 320
13,489 37,276
44,339 8,492
104,669 141,666
7,615 9,148
684 1,290
4,905 4,825
1,038 1,038
10,072 7,521
277 503
463 . 1,472
- 40,305
4,059 1,259
307,175 257,291
$ 51,083 $ 19,883




- Members’ contributions
;Net income
"'Members’ distributions

.Balance, end’of_yeér",

Allegiance Capital, LL

("1

-

STATEMENTS OF CHANGES IN MEMBERS’ EQUITYV\S

'Years Ended December 31, 2005

Balénce;.beginning of year

The accompanying nbteé,are.aﬁ integral par;_oﬁrtr

-5-.

lese statements.

|land 2004 -
'15116;279 §125,190
e 41,750
;_i51,oé3 "Afi9;683‘
:(100,6odji' (70,524)
- $ 67;362 | $116F279




‘Allegiance Capital' LLC , .
STATEMENTS OF CASH FLOWS S ©

I Years Ended December 31, - 2005 and 2004

.’_6;»

The aCcompanying notes are_an integral part of-th%Se statements.

: 2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 51,083 $19,883
Adjustments to reconc1le net income to net :
cash provided by operatlng act1v1t1es" ‘ .
" Amortization . ) » 1,038 1,038
(Increase) decrease in accounts recelvable (2,078) 38,342
_Increase in prepaid expenses (522) T
Decrease in  accounts. payable : . . (454) (2,697)
(Increase) decrease in due from afflllates 39,186 (8,543)
Increase (decrease) in due to afflllate -31,170 . (4,216)
Total adjustments ; . 68,340 23,924
Net cash provided by operating activities 1 119,423 &3;807"
' CASH FLOWS FROM FINANCING ACTIVITIES S |
‘Members’ distributions (net) . - (100,000)  (28,794)
INCREASE IN CASH : 19,423 15,013
- Cash, beginning 73,647 58,634
Cash, ending $ 93,070 =~ §73,647
SUPPLEMENTAL DISCLOSURE REGARDINGACASH FLOWS
Interest paid : $ 174§ 23




' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Company is a broker dealer reglstered w1t

which is an accelerated method .over a  statuto
years. If the straight-line basis using estimated useful lives were used,

"Deprec1atlon expense for the years ended Dec

 When property'and equipment is sold or retire

'is included in operatlons

-Income Taxes

'assumptions that affect the ‘reported amounts

‘Allegiance,Capital, hﬁ :
'NOTES TO FINANCIAL. STATEMENTS
. ... .  December . 31, 2005 and 2004.

Nature of Bus1ness

the Security and Exchange
Comm1ss1on (SEC), and the National Assoc1atlon f Security Dealers (NASD).
The Company is a 11m1ted llablllty company orga 1zed 1n Maine.

Accounts Recelvable

Bad debts are charged to operations infthe year in which the account is"
determined  uncollectible.  If the reServe' method  of accounting for
uncollectible -accounts were used it would not have a material effect on
the flnanc1al statements. L C T

Depreciation and Amortization

Property and equipment are stated at cost. | Additions, renewals and
.betterments, unless of relatively mindr amounts,»are capitalized.

d for income tax purposes,.
recovery period of seven

Deprec1at10n is computed by using the method ‘us

it would not have a material effect ‘on the financial statements.

er 31, 2005 and 2004 was
$-0-. ’

, the related cost and any
accumulated deprec1atlon is removed from' the ac ounts and any gain or 1oss

Start;up costSaare stated at cost. AmortiZation is computed on a straight—‘
line basis over 60 months. Amortization expense .for the years ended
December 31, 2005 and 2004 was $1,038 and $1,03B, respectively.

The Company is treated as a partnershipvfor income . tax purposes Under
subchapter K of the Internal Revenue Code, each member is taxed separately

on their dlstrlbutlve share of the Partnersh'p s income whether or not

that 1ncome is actually dlstrlbuted

Estimates.

The preparation of financial statements in’ conformity with generally

accepted accounting principles requires management to make estimates and
uring the reporting period -
and at the date of the f1nanc1a1 statements Actual results could differ

from those estlmates




Allegiance"Capital, LL(
NOTES TO FINANCIAL STATEMI
December 31, 2005 and 20

o B
> 8
n

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT.)

Statement of Cash.Flows

For purposes of the Statement of Cash Flows, the Company has defined_cash
equlvalents as ‘highly 11qu1d investments, with |original maturities of less

than ninety days and 1s not held for sale |in "the ordinary course of
- business. ' '

. Commissions

Commissions and related clearing expenses are recorded on a settlement-
date basis as securities transactions occur.

Advertising Costs
.Advertising costs are ‘charged to operations when incurred.
' NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC rule 15c3-1),,wh1ch requires the maintenance of
minimum net capital and requires that the ratio of aggregate indebtedness
 to net capital, both as defined, shall not exceed 15 to 1 (and the rule of .
‘the “applicable” exchange also provides that |equity capltal may not be"
" withdrawn if the resulting net capital ratioc would exceed 10 to 1).

RELATED PARTY TRANSACTIONS

The Allegiance Financial" Group, Inc., AFX Global Advisors, Inc., and
Marlin Enterprlses,.LLC are related parties to the Company due to common
_ ownership. - : e

During the years ended December 31, 2005 and,2004,'the‘COmpany paid to
Allegiance Flnanc1al Group, Inc. a management fee of $5104,669 and $41,666,
respectively.’ S ' '

. The Company and Alleglance F1nanc1a1 Group, Inc. share office space,
computer equipment, furniture- and other related expenses."Allegiance‘
Financial Group, Inc. pays for all ‘of the expenses and is then reimbursed
by the Company for its proportionate share o those expenses. The total
expenses reimbursed to Allegiance Flnanc1a1 Group, Inc. during the years
ended December 31, 2005 and 2004 were $70,857 and $29,195, respectively.

At December 31, 2005 and‘2004,.the Company was owed $¥0- and $34,614,
respectlvely, from AFX Global Advisors, 1Inc. and §$-0- and $1,560,
respectlvely, from Marlln Enterprlses, LLCQ ',At December 31, 2005, the
. Company’ owed $31 170 to Allegiance Financial. roup, Inc. and at. December
31, 2004, the Company was owed $3,012 from llegiance Financial Group,
Inc. ‘ C ‘ ' :

_8._




vAggregate Indebtedness

Allegiance dapital, LLC

- COMPUTATION OF NET CAPITAL UNDER RULE‘15c3;1
OF THE SECURITIES_AND'EXCHANGE_COMMISSION,-

S : - December 31, 2005
NET CAPITAL ' - '

Total members’ equity from statement of financial condition

Deduct ownership. equity not allowable for net capital
Total menbers"equity qualified for net capital

‘fAdd: 

L1ab111t1es subordlnated to claims of genera1 Creditprs_

4 allowable in computatlon of net capital
Other: (deductlons) or allowable credlts

,Total members‘iequity and.subordinated‘liabi]ities

Deductlons and/or charges:
Nonallowable assets
" Accounts recelvable
Prepaid. expenses :
Furnlture {(net of accumulated deprec1atlon
. Start-up .costs ' (net of accumulated amortlz tion)
- Secured demand note def1c1ency
Commodlty futures contracts and spot commod1 ies -
propriety cap1ta1 charges .
Other deductions and/or charges

’

Net'capital before haircuts on securities‘ ositions

Haircuts on securltles (computed ‘where appllc ble,
pursuant to 15¢3-1(f)): :
Contractual securities commitments -
Subordlnated securities borrowings
Tradlng and’ 1nvestment securltles.

. Exempted securltles
" Debt. securities
Options
Other securltles,
Undue.concentratlon

Net Cap1ta1

Total aggregate’ lndebtedness 11ab111t1es from

statement of flnanc1al condltlon
Add:

Drafts for 1mmed1ate credlt A ’
Market value of securities borrowed for whlch no
- equlvalent value is pald or credited ’
Other unrecorded amounts

. Total aggregate 1ndebtedness
Percentage of aggregate 1ndebtedness ‘to net capltal

9.,

433 .

2,520

$67,362

67,362

67,362

(2,953)

64,409

$64,409




Alleglance Cap1ta1 LLC

COMPUTATION OF NET CAPITAL UNDER

RULE 15c3-1

. OF . THE. SECURITIES AND EXCHANGE COMMISSION (CONT.)

: December 31, 2005

Computation4of Basic Net Capital Requiremeht

Mlnlmum net cap1ta1 requlred (6 2/3% of total a
1ndebtedness)

'Mlnlmum net capltal requlrement of reportlng br

~dealer and minimum net capital: requlrement of subsidiaries

. computed in accordance with rule ‘15e3-1

Net capital requirement (greater ef~above_minim'

‘Excess‘ﬁet~capital‘(net capital’less‘totalx,i
aggregate indebtedness) ‘

‘Net' capital

L -10-

ggregate

oker or

ums )

. 50,000

50,000

14,409

$64,409




